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Perishables Airfreight dedicated stations network and number of FTE's per station (i,
Total number of FTE’s per January 2018: 1.523

@ HNL=55
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KN Perishables Airfreight Commodity split 2017 — total volume 407.175 ton (j)
(exluding acquisitions)

m flowers

fruit/vegs
fresh salmon/seafood

m foodstuffs
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https://www.google.nl/url?q=http://pugetsoundevergreen.com/products-greens.shtml&sa=U&ei=wpVjU-ueA4aS0QXdgoGYDw&ved=0CFIQ9QEwEg&usg=AFQjCNH8wEfYjJLDxAMQddlyBY7Q4yhaWQ
https://www.google.nl/url?q=http://commons.wikimedia.org/wiki/File:Pacific_oysters_01_.jpg&sa=U&ei=I5ZjU6CZNe730gX-v4GgDw&ved=0CDgQ9QEwBTgU&usg=AFQjCNGfTc3uUbvWVn8txdjlnAbBIxz-yA
https://www.google.nl/url?q=http://commons.wikimedia.org/wiki/File:Pacific_oysters_01_.jpg&sa=U&ei=I5ZjU6CZNe730gX-v4GgDw&ved=0CDgQ9QEwBTgU&usg=AFQjCNGfTc3uUbvWVn8txdjlnAbBIxz-yA
https://www.google.nl/url?q=http://inhabitat.com/gmo-tomatoes-could-stay-fresh-for-over-a-month/&sa=U&ei=mpZjU9GwKa-X0AWH3IDIBw&ved=0CDAQ9QEwATgU&usg=AFQjCNF_8st4TAsN9GRvvALhYWDaMGQSew
https://www.google.nl/url?q=http://inhabitat.com/gmo-tomatoes-could-stay-fresh-for-over-a-month/&sa=U&ei=mpZjU9GwKa-X0AWH3IDIBw&ved=0CDAQ9QEwATgU&usg=AFQjCNF_8st4TAsN9GRvvALhYWDaMGQSew

KN global perishables airfreight tonnage development 2010-2017 including acquired @
volume CFI & Trillvane
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Acquired volume
CFl & Trillvane



Growth of global temperature controlled airfreight 2017 (source Seabury)
Global 4% versus KN 9% (excluding acquisitions)

Industry Summary

Total volume in Tons and YoY % growth 2017

Raw Materials ~ 13%
mMachinery Parts ~ 13%
High Technology 9%

Temperature Control A%
Fashion Goods A 0%
Chemicals ~ 14%
Capital Equipment A 150
Consumer Goods A 9%
Automotive A 18%
Special Handling ~ A%
Live Animals ~ 3%
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North Asia Pacific
Dedicated OP Team & Responsibilities

Beijing Jing
North China
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KN Dedicated team to follow
NAP: Selina Cheng

Core airlines cooperation for mutual develop
i.e. KL

Worldwide network coverage

KNSHA/BJS/CTU/CKG (KMG) existing operation service




Necessary Documentation | China (i)

Normal Documents Special Documents

Import Customs Declaration sheet

POA of Customs Clearance

EARE S R REAT

*  AirWaybill * POA of Customs Quarantine
Fiaic i LA NE Y e S v

* Commercial Invoice * Phytosanitary Certificate (shipper)
RE B R E

* Packing List * Certification of Origin(shipper)
i) J5 7= HhLiIE

e Contract
& :

Direct AWB original copy
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China Import Clearance Process

Perishable

@

Pre-Clearance Customs Clearance Quarantine Inspection
: . Customs Release
(B4 arrival) (on arrival) (random check)

® Input data into customs
quarantine system

" Input data into customs
system

Fetch AWB original copy
Confirm cargo manifest
Pay for duty & tax

Formal customs
declaration and release

= Deliver cargo to quarantine
inspection place

® Check goods

" Customs Quarantine release
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Final release

Delivery cargo to cnee




Import Procedure
(under best smooth scenario)

Day -1 - Origin Pre-alert Day o- Flight Arrival & clear customs &cargo delivery

= R T

KN origin send pre-alert to PVG/BJS

O
)

-1

Cargo arrived and EDI data confirmation
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Direct AWB is preferred Generate duty/tax sheet & pay off

(expedite procedure) Customs physical inspection & release

AWB, comm. inv + packing list, etc.. Send to China ClQ physical inspection & release

YV V V V V

Supplier prepare all relevant import origin copy docs Delivery in the same day

Handover all relevant docs to customs and pre-input (7% )
all relevant information at customs

Air Perish



Airfreight Inbound Business Success Story| Perishable

Product:

Flowers from: UIO/AMS
Lobster from: MEL

Temperature:

4 -5 Degree

KL for UIOJAMS flowers
MU for MEL lobsters

Transit Time:

DTD 4 days UIO-PVG/BJS
DTD 2 days AMS-PVG/BJS
DTD 2 days MEL-PVG

Commodity:

Rainbow Color Roses
Lobsters/Oysters/Salmon







